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SINOCHEM

1. The history and the strategic target of Sinochem Grou& chit

The strategic target of Sinochem Group is to be an innovative petrochemical and specialty
chemical enterprise, also including agriculture, real-estate and finance. Sinochem Group has
been moving towards to the ultimate goal of becoming a great and respectful company and
making new contributions to the country and society, by increasing the international
competency and industrial positions of the main businesses.
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* In 2016, five segments have been established according to new strategic
positioning and organization structure. The five segments are: Energy,
Chemicals, Agriculture, Real Estate and Finance.
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2. International operations overview of Sinochem Group@ chit

SINOCHEM

Sinochem Group is the earliest Chinese company executing “Go global ”strategy.
Sinochem promotes greatly its international competency by developing main
businesses related resources and markets. Now Sinochem Group owns more than
eighty overseas operating units with about five thousands foreign employees.
Sinochem has become one of the companies with a good degree of internationalization
and rated as one of the “World’s Most Admired Companies” by Fortune Magazine.

Organizer of global resources and markets
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strategy of Sinochem Group’s Chemicals Segment



1. Overview of Sinochem Group’s Chemicals Segment o i

SINOCHEM

In the year of 2016, Sinochem Group’s Chemicals Segment was established, focusing on
agricultural chemicals, fluorine chemicals, rubber and plastics additives, intermediates and
high performance materials businesses, also covering natural rubber, chemical logistics and

pharmaceutical & nutrition businesses.

Sinochem Group’s Chemicals Segment
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2. International operation layout of Sinochem Group’s
Chemicals Segment it

International operations mainly involve natural rubber, pesticide and chemical
logistics businesses, which have significant impacts on countries and regions along
“the Belt and Road” region.
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3. The main international domain of Sinochem Group’s
Chemicals Segment - Tt

By the end of year 2016, the international businesses have covered important
countries and markets in Asia-pacific, Middle East, Africa and Europe along “the
Belt and Road” region. Oversea income contributes to 34% of the total income

while oversea assets reaches 35% of the total assets.
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4. Natural rubber industry——
“Core Markets + Global resources” -

Natural rubber business has already established a business model to serve global
customers with global resources.
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SINOCHEM

4.1 Business overview - it

In the Year 2016, Sinochem International obtained a 55%b shares of Halcyon Agri, a
Singapore-listed company, through cash and share swap. Now, Sinochem
International owns 50 thousand hectares of natural rubber plantation land and 1.5
million tons/year processing capacity. It is the biggest natural rubber platform
worldwide and takes the responsibility of securing China’s natural rubber resource.
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4.2 Development history

L

SINOCHEM

-

Since year 2003, natural rubber business has followed the “from China to oversea,

from downstream processing to upstream plantation”

strategic path to continuously

extend industry chain with the aim of serving global tyre customers best.
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4.3 Achieve win-win situation and fulfill social responsibilfty=t

SINOCHEM

Natural rubber industry of Sinochem Group is mainly distributed in Africa and ASEAN
regions. We have actively integrated into the local community, helped local people to get rid
of poverty , took the initiative to undertake social responsibility, promoted local economic
and social development and achieved long-term sustainable development of Sinochem
Group’s rubber industry.
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4.4 Internationalization in the future - it

SINOCHEM

With “the Belt and Road "Initiative, we will further promote the integration of
natural rubber industry platform, build the high-end brand of HEVEAPROQO®,
construct global marketing channels and networks, establish the brands of natural
rubber products, globalize the management of the whole industry chain and
maximize comprehensive benefits.

Business
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5. Agrochemical industry—— "
“Brands distribution + Region duplication” w T

Agrochemical industry is centered around the ""brand effect™, develops the market
of the countries and the Asia pacific region along “the belt and road” region.

Expanding the overseas product lines through a variety of ways e.g. cooperation,
merger & acquisition and distribution.
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SINOCHEM

5.1 Business profile o Pt

For the agrochemical business, there are two global business models: distribution
and export. The distribution business has covered key markets in Asia Pacific and
the export business covers more than 70 countries worldwide.

Develop export business on the basis Focus on Asia Pacific, strengthen the

of self-produced products core brand distribution business
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SINOCHEM

5.2 Development history o Pt

Agrochemical business started from taking over Monsanto’s Roundup and amide business in the
Asia-Pacific region, then promoted the new products and the internationalization of independent
brands. To realize the global distribution of our own brands and self-developed products , we are
focusing on the market space expansion in key areas along “the Belt and Road ” regions,
continuous integration of resources and the quality promotion of the management and services.
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5.3 Internationalization in the future - Pt

In accordance with the strategy of “taking root in China and focusing on the key
regional markets in Asia Pacific”, Sinochem integrated existing resources and
businesses, developed overseas markets and customers, and provided green and

efficient agrochemical products and technical services.

Distribution business Export business
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6. Chemical logistics industry—
“International co-operation+ Rental vessel” s it

To have a high market visibility and improved internationalization in the chemical
logistics market, Sinochem learned from international cooperation, constantly
Improved the specialized management ability of chemical logistics industry.
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6.1 Business profile

- Tt

O Shipping business:
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6.2 Development history o it

SINOCHEM

O In 2001, Sinochem became one of the editors of China's shipping standards for liquefied
goods and the market leader in domestic, Taiwan, Middle East and Oceania regions
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6.3 Internationalization in the future - T

SINOCHEM

Sinochem logistics has initially established a global network platform. With ""The
Belt and Road" opportunities, in addition to new outlets in emerging markets such
as Russia and Africa, would also focus on strengthening the one-stop service
capabilities on the key nodes of global logistics and build the core competitiveness of
providing supply chain product design and integrated logistics services to customers.
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Vision of Sinochem Group’s Chemicals Segment - Pt

SINOCHEM
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Mission of Sinochem Group’s Chemicals Segment

- Tt

Our mission . To be an innovative leading company in specialty chemicals industry that is

based in China and operates globally . To provide innovative, high quality, green products

and integrated solutions in agricultural chemicals, automotive chemicals and electronic

chemicals. To share our growth with our customers and employees.
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Internationalization development of Sinochem Group’s -
Chemicals Segment

To focus on the core businesses of agricultural chemicals, automotive chemicals and
electronic chemicals and build the world's leading specialty chemical enterprise with
the international operation and sustainable development capability .
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Closing words o Pt

SINOCHEM

China is transforming from a large chemical country to a powerful chemical
country . The supply-side reform , innovation driven development strategy, “The
Belt and Road ” strategy and other national strategies provide us the important
development opportunities and transition growth power. Sinochem Group’s
Chemicals Segment would take the innovation as the core value, further
participate in the ""The Belt and Road’ construction and create an innovative

specialty chemical enterprises!
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