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Distinguished guests and dear friends,

Good morning/afternoon

Please allow me to extend my sincere appreciation to the
organizing committee. The conference this year has gathered
attendees from various communities, dealing with
Informative contents of diversified subjects. Today, | feel
honored to deliver this speech In representation of Bank of

Kunlun, exchanging our views with you all.
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@® ALOOK INTO THE FUTURE

® WHAT ARE WE DOING?

® WHAT MORE DO WE WANT TO DQO?
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€ THE FUTURE IS GEARING UP TO MEET US WITH @ INTERNATIONALIZED DEVELOPMENT OF CHINESE

ACCELARATING TRANSFORMATION; BUSINESSES IN NEED OF CONCURRENT
¢ |RREVERSIBLE TREND OF FREQUENT CROSS INTERNATIONAL
BORDER GROWTH OF FINANCIAL AND OTHER SERVICES WITH

INTERACTIONS, ECONOMIC GLOBALIZATION AND THE CHARACTERISTIC OF COMMERCIAL, FINANCIAL
AND CULTURAL EXCHANGES;
4 INDUSTRIAL ECOLOGY IS FASTLY AND INCISIVELY
CHANGED DUE TO THE BREAKTHROUGH IN
INTELLIGENCE
TECHNOLOGY, EMPHASIS ON ENVIRONMENTIAL
CONSERVATION AND SUSTAINABILITY, ASYMMETRY I
CAPITALIZATION, EXPLOARTION IN NEW TYPE OF

ENERGY AND UNIVERSAL APPLICATION OF INTERNET;

MARKET INTEGRATION AGAINST INCESSANT
INTERFERENCE;
€ GLOBAL ECONOMIC AND FINANCIAL SITUATIONS

FULL OF TWISTS AND TURNS; MODERATE
CHINESE
ECONOMY REMAINS A MAJOR CONTRIBUTOR;
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Bank of Kunbun

WHAT ARE WE DOING?

@ EXPLORE TO CONSTRUCT INDUSTRY FINANCE
INTEGRATION ECOLOGICAL SYSTEM,;

¥ ASSIST CHINESE COMPANIES TO IMPLEMENT
‘GOING ABROAD’ STRATEGY;

¥ ENGAGE IN THE CONSTRUCTION OF ‘BELT AND
ROAD INITIATIVE’ FINANCIAL SYSTEM;



WHAT ARE WE DOING?

CNPC

100%
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50%  16.5% 15.92%

771% 28y 60%

LISTED IN SHENZHEN STOCK EXCHANGE WITH
FINANCIAL BUSINESS CHARACTERISTICS OF
PROFESSIONALISM, QUALITY SERVICE, WIDE BUSINESS
COVERAGE AND UPWARD GROWTH MOMENTUM.

82.18% 5%
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WHAT ARE WE DOING?

NON PERFORMING ASSETS
RESTRUCTURING

BONDS MANAGEMENT
EQUITY MANAGEMENT
ASSET SECURITIZATION

v LIFE INSURANCE
v" PROPERTY INSURANCE
v" INSURANCE BROKERAGE

LOANS

INVESTMENTS

FINANCIAL INSTITUTIONS MARKET
FINANCING

SETTLEMENT

DIRIVATIVES

AN NN N S

v' TRUST
v LEASING
v' EQUITY FUNDS
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WHAT ARE WE DOING?

INDUSTRY FINANCE INTEGRATION BUSINESS SYSTEM COMBINING DOMESTIC AND
INTERNATIONAL SECTORS TAKES FORM AFTER YEARS OF EFFORTS;

DOMESTICALLY, FINANCIAL MANAGEMENT AND FINANCING SERVICE ARE OFFERED TO
CLIENTS ALONG THE UPPER AND LOWER REACHES OF PETROLEUM AND PETROCHEMICAL
INDUDSTRIAL CHAIN,;

INTERNATIONALLY, FUNDS SETTLEMENT AND TRADE FINANCING SERVICES CHANNEL FOR
CHINA IRAN TRADE IS ESTABLISHED TO SERVE BOTH LARGE CHINESE COMPANIES
INCLUDING PETROLEUM AND PETROCHEMICAL SOEs AND SMALL AND MEDIUM

SIZED FIRMS.



MODE OF INDUSTRY FINANCE
INTEGRATION

'« KUNLUNBAN |
K

FINANCIAL
SERVICES
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INDUSTRIAL CHAIN FINANCIAL SERVICES FOR CHINESE COMPANIES IN
PETROLEUM AND PETROCHEMICAL INDUSTRY
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Bank of Kunbun
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BRANDED PRODUCTS

: ECRITETRA MR BUZ L FRAIE
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CREDIT OF LOANS/ COLLECTION
CNPC DISCOUNTING AT MATURITY

MEMBERS




BRANDED PRODUCTS

S )
CONTRACT FINANCING
P/O FINANCING WORKLOAD INVOICE
FINANCING FINANCING
P/Os CONTRACTS SIGNED TESTING INVOICE ISSUED PYMTS
O O O O O

SR PYMTS TO DESIGNATED
PRODUCTION OiN=z] KLB A/C

» DESCRIPTION : FINANCING TO SUPPLIERS UNDER THE COVER OF
CNPC MEMBERS" PAYABLES TO SUPPLIERS BY TAPPING INTO
INTERNAL INFORMATION AND FUNDS FLOWS;

» SCOPE: CONTRACT FINANCING TO EQUIPMENT SUPPLIERS;
WORKLOAD FINANCING TO PROJECT CONTRACTORS;
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BRANDED PRODUCTS

- TE EmE—PAYABLES INCURRED BY LEASING TRANSACTIONS INVOVLING CNPC RELATED COMPANIES
» FINANCING SUPPORT FOR GAS STATION LESSORS WITH LONGEST MATURITY UP TO 10 YEARS

UNDS DEMAND IN LONG TERM LEASING
LONG TERM LEASING

CNPC SALES GAS STATION
COMPANIES LESSORS

PAYMENTS FOR LEA

LEASING RELATED PAYMENTS
AS FIRST REPAYMENT SOURCE

14
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Bank of Kunbun
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BRANDED PRODUCTS

——FUNDS SUPPORT FOR PARTNERS OF CNPC SALES COMPANIES
LUINDER THE COVER OF EQUITY PLEDGE
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Bank of Kunlun

PLEDGE
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BRANDED PRODUCTS

> $EtE——FUNDS SUPPORT FOR PARTNERS OF CNPC SALES COMPANIES

LINDER THE COVER OF EQUITY PLEDGE
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BRANDED PRODUCTS

1. APPLICABILITY 4. CONTROLLABLE
RISKS

2- WIDE SCOPE @ 4...... ......}@ 5. REPUTATION

3. CONVENIENT

APPRAISAL 6. PROSPEROUS
EASY INSURANCE MARKET POTENTIAL
COVERAGE

17
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FINANCIAL SERVICES FOR INTERNATIONAL PETROLEUM

PETROCHEMICAL INDUSTRIAL CHAIN

SUPPORT FOR IMPLEMENTING

‘BELT AND ROAD’
INITIATIVE" STRAGEGY;
FOCUS ON OVERSEAS REGION WITH
STRATEGIC SIGNIFICANCE;
KUNLUN BANK AS THE MAJOR
SETTLEMENT CHANNEL FOR CHINA
IRAN TRADE

» CHINESE
PETROLEUM
IMPORTERS

ey
I

* KUNLUN BANK

1 RN
* CHINESE
EXPORTERS
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SYSTEM OF INTERNATIONAL SETTLEMENT SERVICES

 Telegraphic transfer of funds to designated overseas
accounts or receive wire transfers from abroad

* Authenticate L/Cs and examine documents under L/Cs for
Export L/C : ; :
settling receivables from importers

Export

) * Collect export receivables as per clients demands
collection

* Transform importer commercial credit into bank credit and
Import L/C : : : ;
offer financing to importers so as to promote transactions

Settlement
pathway
consultancy

* Maintain safe and stable channel to accommodate diversified
funds settlement demands

_20_
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SYSTEM OF INTERNATIONAL CREDIT PRODUCTS

L./C FINANCING BEFORE
SHIPMENT

L/C FINANCING AFTER
SHIPMENT
LOANS

BILL ADVANCE

FINANCING

REMITTANCE FINANCING

BUY OUT FORFAITING

INTL CREDIT

PRODUCTS INTL LETTERS OF

GUARANTEE

CORSS BORDER
GUARANTEE
STANDBY L/C
CREDIT
AUGMENTATION

L/C ISSUANCE

DOMESTIC L/C
21
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C'. CHINA IRAN TRADE - IMPORTS PRODUCT CATEGORIES

ELR

Bank of Kunlun

2016 PRODUCT CATEGORIES UNIT: 10K USD

$16,032.71, 1%

$20,405.55, 1%
$8,057.09 , 1%

$114,560.57 , 8%
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2016 IMPORT/EXPORT

2010-2014 : IRAN MINOR
SURPLUS

2015-2017 : DEFICIT DUE TO
LOW CRUDE OIL PRICE
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® CHINA IRAN TRADE

ELR

Bank of Kunlun

- EXPORTS PRODUCT CATEGORIES

2016 PRODUCT CATEGORIES UNIT: 10K USD

$15,228.11, 1%
$15,327.29, 1%

$15,943.62
, 1%
$16,457.37 , 1%

$188,874.82 ,11%

$16,570.21
, 1%
$19,658.35

$53,788.99 , 3%
$22,759.10  $53,794.16, 3%

, 1% $64,496.43 , 4% $77,812.58 , 5%
5 435 ,4%

«  MAIN INDUSTRIES FOR
NATIONAL CONSTRUCTION
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PRODUCTS PREVAIL
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WHAT ARE WE DOING?

TILL THE END OF 2016, KUNLUN BANK HAS OFFERED OUR
CHINA IRAN TRADE SETTLEMENT SERVICES TO 4000CLIENTS ,
EXERTING THE ROLE OF MAJOR FINANCIAL CHANNEL FOR CHINA IRAN
ECONOMIC EXCHANGES AND CONTRIBUTING TO THE STRATEGY OF RMB
INTERNATIONALIZATION.

24
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WHAT MORE DO WE WANT TO DO?

BANK OF KUNLUN IS BUILDING UP OURSELVES INTO A

COMPREHENSIVE, INGEGRATED, SMART, INNOVATIVE, CHARACTERISTIC,
RESPECTED FIRST CLASS COMMERCIAL BANK;

CLOSE COOPERATION WITH CLIENTS FOR WIN WIN RELATIONS;

COMBINING DOMESTIC AND INTERNATIONAL SECTORS TO ACHIEVE THE
NEW MODE OF CHAIN FINANCE

COOPERATION BETWEEN FINANCIAL INSTITUTIONS TO EXERT RESPECTIVE
SPECIALTIES

_25_



REeR{T

WHAT MORE DO WE WANT TO DO?

NEW MODE OF
INTERACTIONS BETWEEN
RBANK AND CLIENTS

C

ENERGY
OMPANTES

e\

ENERGY
GROUP
CLIENTS

SME FIRMS

¢INTEGRATED FINANCE, MULTI POINT
AND LONG TERM COOPERATION

¢ BUSINESS+F MARKET ORIENTED

¢ VALUE ADDED SERVICE OF
INVESTMENT CONSULTANCY

¢ A CORE WITH DUAL WINGS -
ENTERPISE COOPERATION ECOLOGIAL
COMMUNITY

_26_
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WHAT MORE DO WE WANT TO DO?

NEW MODE OF CHAIN FINANCE

—PETROLEUM
INDUSTRIAL CLIENTS OF
CHAIN CLIENTS
Domé UPPER AND LOWER
gé_-lrl-:-\ILAE\l\I/IRéA,\\INr PURCHASE AND REACHES OF CORE
PRODUCTION COMPANIES
FUNDS FLOW
TAP INTO BIG DATA AND MAJOR CHANNEL
GOODS FLOW

ADVANTAGE, COMBINE DOMESTIC AND

INFORMATION FLOW INTERNTIONAL SECTORS, DEVELOP
VERTICALLY SO AS TO ACHIEVE FUNDS IN
CIRCUIT SETTLEMTEN, MULTT LEVEL FUNDS
FLOW, SELF REPAYMENT FINANCING AND
RISK MANAGEMENT ALONG INDUSTRIAL
CHAIN

_27_



WHAT MORE DO WE WANT TO DO?
COOPERATION BETWEEN FINANCIAL INSTITUTIONS

KUNLUNi _ra
}

INVESTMENT
BANK
y A

HORIZONTAL COOPERATION BETWEEN FINANCIAL INSTITUTIONS; RESPECTIVE SPECIALTIES
EXERTED; INFORMATION, DATA AND CLIENT RESOUCES SHARED;

COMPREHENSIVE FINANCIAL SOLUTIONS CREATED FOR INTERNATIONALIZED COMPANIES AND
SYNERGY ACHIEVED _ 28 -
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Bank of Kunlun

HAND IN HAND WE STAND!
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